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DEPARTMENT OF THE TREASURY

Fiscal Service

31 CFR Parts 351, 353, 359, and 360

United States Savings Bonds, Series
EE, HH and |

AGENCY: Bureau of the Public Debt,
Fiscal Service, Treasury.
ACTION: Final rule.

SUMMARY: Treasury is discontinuing the
over-the-counter sales of definitive
(paper) savings bonds. This includes
sales through financial institutions and
mail-in orders. The elimination of
definitive savings bond issuances will
reduce program costs, enhance customer
service, and minimize environmental
impact.

DATES: Effective date: January 1, 2012.

ADDRESSES: You can download this
Final Rule at the following Internet
addresses: hitp://
www.publicdebt.treas.gov, http://
www.gpo.gov, or http://
www.regulations.gov.

FOR FURTHER INFORMATION CONTACT:
Elisha Whipkey, Director, Division of
Program Administration, Office of Retail
Securities, Bureau of the Public Debt, at
(304) 480-6319 or
elisha.whipkey@bpd.treas.gov.

David Copenhaver, Senior Attorney,
Ann Fowler, Attorney-Adviser, Dean
Adams, Assistant Chief Counsel,
Edward Gronseth, Deputy Chief
Counsel, Office of the Chief Counsel,
Bureau of the Public Debt, at (304) 480—
8692 or
david.copenhaver@bpd.treas.gov.

SUPPLEMENTARY INFORMATION: United
States Savings Bonds are non-
marketable Treasury securities which
have been sold continuously since
March 1935. Savings bonds were
introduced as a means of encouraging
broad public participation in
government financing by making
Treasury securities available in small
denominations specially tailored to the
small investor. Savings bonds continue
to be an important savings and
investment tool for individuals, and
Treasury is committed to offering
savings bonds to the public as
efficiently as possible.

Treasury made savings bonds
available in electronic (book-entry) form
through the TreasuryDirect® system in
2002, and savings bonds will continue
to be available electronically. However,
the issuance of paper (definitive)
savings bonds will be discontinued as of
January 1, 2012. The elimination of
definitive savings bond issuances will

reduce program costs, enhance customer
service, and minimize environmental
impact.

Although no new paper savings bonds
will be issued after the effective date,
this change does not impact the ability
to hold or redeem existing paper bonds.
Individuals will also be able to obtain
paper Series I savings bonds with their
tax refunds through Internal Revenue
Service Form 8888.

Procedural Requirements

Executive Order 12866. This rule is
not a significant regulatory action
pursuant to Executive Order 12866.

Administrative Procedure Act (APA).
Because this rule relates to United
States securities, which are contracts
between Treasury and the owner of the
security, this rule falls within the
contract exception to the APA, 5 U.S.C.
553(a)(2). As a result, the notice, public
comment, and delayed effective date
provisions of the APA are inapplicable
to this rule.

Regulatory Flexibility Act. The
provisions of the Regulatory Flexibility
Act, 5 U.S.C. 601 et seq., do not apply
to this rule because, pursuant to 5
U.S.C. 553(a)(2), it is not required to be
issued with notice and opportunity for
public comment.

Paperwork Reduction Act (PRA). We
ask for no new collections of
information in this final rule. Therefore,
the Paperwork Reduction Act (44 U.S.C.
3501 et seq.) does not apply.

Congressional Review Act (CRA). This
rule is not a major rule pursuant to the
CRA, 5 U.S.C. 801 et seq., because it is
a minor amendment that is expected to
decrease costs for taxpayers; therefore,
this rule is not expected to lead to any
of the results listed in 5 U.S.C. 804(2).
This rule will take effect January 1,
2012, after we submit a copy of it to
Congress and the Comptroller General.

List of Subjects
31 CFR Part 351

Bonds, Federal Reserve System,
Government Securities.
31 CFR Part 353

Bonds, Federal Reserve System,
Government Securities.
31 CFR Part 359

Bonds, Federal Reserve System,
Government Securities.
31 CFR Part 360

Bonds, Federal Reserve System,
Government Securities.

Accordingly, for the reasons set out in
the preamble, 31 CFR Chapter 1II,
Subchapter B, is amended as follows:

PART 351—OFFERING OF UNITED
STATES SAVINGS BONDS, SERIES EE

m 1. The authority citation for part 351
continues to read as follows:

Authority: 5 U.S.C. 301; 12 U.S.C. 391; 31
U.S.C. 3105.

m 2. Revise § 351.4 to read as follows:

§351.4 In what form are Series EE savings
bonds issued?

Series EE savings bonds are issued in
book-entry form. Effective January 1,
2012, Treasury discontinued the
issuance of definitive Series EE savings
bonds.

m 3. Revise § 351.40 to read as follows:

§351.40 What were the denominations and
prices of definitive Series EE savings
bonds?

Prior to January 1, 2012, we issued
definitive Series EE savings bonds in
denominations of $50, $75, $100, $200,
$500, $1000, $5000, and $10,000. The
purchase price was one-half the amount
of the denomination.

m 4. Revise § 351.42 to read as follows:

§351.42 What is the issue date of a
definitive series EE savings bond?

The issue date of a definitive bond is
the first day of the month in which an
authorized issuing agent received
payment of the issue price.

m 5. Revise the last sentence of § 351.43
to read as follows:

§351.43 Are Taxpayer ldentification
Numbers (TINs) required for the registration
of definitive series EE savings bonds?

* * *If the bond was purchased as
a gift or award and the owner’s TIN is
not known, the TIN of the purchaser
must be included in the registration of
the bond.
m 6. Remove and reserve § 351.44
through § 351.45.

m 7. Revise § 351.46 to read as follows:

§351.46 May | purchase definitive Series
EE savings bonds over-the-counter?
Effective January 1, 2012, Treasury
discontinued the over-the-counter sale
of definitive Series EE savings bonds.

m 8. Remove and reserve § 351.83.

PART 353—REGULATIONS
GOVERNING DEFINITIVE UNITED
STATES SAVINGS BONDS, SERIES EE
AND HH

m 9. The authority citation for part 353
continues to read as follows:

Authority: 5 U.S.C. 301; 12 U.S.C. 391; 31
U.S.C. 3105, 3125.

®m 10. Amend § 353.5 by revising the first
sentence of paragraph (a) and the first
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sentence of paragraph (c) to read as
follows:

§353.5 General rules.
(a) Registration is conclusive of
ownership. Definitive savings bonds

were issued only in registered form.
* * %

* * * * *

(c) Registration of bonds purchased as
gifts. If the bonds were purchased as
gifts, awards, prizes, etc., and the
taxpayer identifying numbers of the
intended owners are not known, the
purchaser’s number must be furnished.
R
m 11. Amend § 353.30 by revising the
first sentence to read as follows:

§353.30 Series EE bonds.

Definitive Series EE bonds were
issued at a discount. * * *
m 12. Revise § 353.45 to read as follows:

§353.45 General.

(a) Reissue of a bond may be made
only under the conditions specified in
these regulations, and only at:

(1) A Federal Reserve Bank or Branch,
or

(2) The Bureau of the Public Debt.

(b) Reissue will not be made if the
request is received less than one full
calendar month before the final maturity
date of a bond. The request, however,
will be effective to establish ownership
as though the requested reissue had
been made. We reserve the right to
reissue savings bonds in book-entry
form only.

PART 359—OFFERING OF UNITED
STATES SAVINGS BONDS, SERIES |

m 13. The authority citation for part 359
continues to read as follows:

Authority: 5 U.S.C. 301; 12 U.S.C. 391; 31
U.S.C. 3105.

B 14. Revise § 359.4 to read as follows:

§359.4 In what form are Series | savings
bonds issued?

Series I savings bonds are issued in
book-entry form. Effective January 1,
2012, Treasury discontinued the
issuance of definitive Series I savings

bonds.
m 15. Revise § 359.25 to read as follows:

§359.25 What were the denominations and
prices of definitive Series | savings bonds?
Prior to January 1, 2012, definitive
Series I savings bonds were issued in
denominations of $50, $75, $100, $200,
$500, $1,000, $5,000, and $10,000.
These definitive bonds were sold at par;
that is, the purchase price was the same
as the denomination (face value).
m 16. Revise § 359.27 to read as follows:

§359.27 What is the issue date of a
definitive Series | savings bond?

The issue date of a definitive bond is
the first day of the month in which an
authorized issuing agent received
payment of the issue price.

m 17. Revise the last sentence of
§359.28 to read as follows:

§359.28 Are Taxpayer ldentification
Numbers (TINs) required for the registration
of definitive series | savings bonds?

* * *If the bond was purchased as
a gift or award and the owner’s TIN is
not known, the TIN of the purchaser
must be included in the registration of

the bond.

m 18. Remove and reserve § 359.29
through § 359.33.

m 19. Revise § 359.34 to read as follows:

§359.34 May I purchase definitive Series |
savings bonds over-the-counter?

Effective January 1, 2012, Treasury
discontinued the over-the-counter sale
of definitive Series I savings bonds.

m 20. Remove and reserve § 359.68.

PART 360—REGULATIONS
GOVERNING DEFINITIVE UNITED
STATES SAVINGS BONDS, SERIES |

m 21. The authority citation for part 360
continues to read as follows:

Authority: 5 U.S.C. 301; 12 U.S.C. 391; 31
U.S.C. 3105.

m 22. Amend § 360.5 by revising the first
sentence of paragraph (a) and the first
sentence of paragraph (c) to read as
follows:

§360.5 General rules.

(a) Registration is conclusive of
ownership. Definitive savings bonds

were issued only in registered form.
EE

* * * * *

(c) Registration of bonds purchased as
gifts. If the bonds were purchased as
gifts, awards, prizes, etc., and the
taxpayer identifying numbers of the
intended owners are not known, the
purchaser’s number must be furnished.

* x %

m 23. Amend § 360.45 by adding the
following sentence at the end of the
section:

§360.45 General.
* * * We reserve the right to reissue
savings bonds in book-entry form only.

Richard L. Gregg,

Fiscal Assistant Secretary.

[FR Doc. 2011-27740 Filed 10-27-11; 8:45 am]
BILLING CODE 4810-39-P
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Pt. 360
PART 360—REGULATIONS GOV-
ERNING  DEFINITIVE UNITED

STATES SAVINGS BONDS, SERIES
|

Subpart A—General Information

Sec.

360.0 Applicability.

360.1 Official agencies.

360.2 Definitions.

360.3 Converting definitive savings bonds to
book-entry bonds in New Treasury Di-
rect.

Subpart B—Registration

360.5 General rules.
360.6 Authorized forms of registration.
360.7 Chain letters prohibited.

Subpart C—Limitations on Annual
Purchases

360.10 Amounts which may be purchased.

360.11 Computation of amount.

360.12 Disposition of excess.

360.13 Employee plans—Conditions of eligi-
bility.

Subpart D—Limitations on Transfer or
Pledge

360.15 Transfer.
360.16 Pledge.

Subpart E—Judicial Proceedings

360.20 General.

360.21 Payment to judgment creditors.

360.22 Payment or reissue pursuant to di-
vorce.

360.23 Evidence.

360.24 Payment pursuant to judicial or ad-
ministrative forfeiture.

Subpart F—Relief for Loss, Theft, Destruc-
tion, Mutilation, Defacement, or Non-
receipt of Bonds

360.25 General.

360.26 Application for relief; after receipt of
bond.

360.27 Application for relief; nonreceipt of
bond.

360.28 Recovery or receipt of bond before or
after relief is granted.

360.29 Adjudication of claims.

Subpart G—General Provisions for
Payment

360.35 Payment (redemption).

360.36 Payment during life of sole owner.

360.37 Payment during lives of both co-
owners.

31 CFR Ch. Il (7-1-11 Edition)

360.38 Payment during lifetime of owner of
beneficiary bond.

360.39 Surrender for payment.

360.40 Special provisions for payment.

360.41 Partial redemption.

360.42 Nonreceipt or loss
issued in payment.

360.43 Effective date of request for payment.

360.44 Withdrawal of request for payment.

of remittance

Subpart H—Reissue and Denominational
Exchange

360.45
360.46

General.

Effective date of request for reissue.

360.47 Authorized reissue; during lifetime.

360.48 Restrictions on reissue; denomina-
tional exchange.

360.49 Correction of errors.

360.50 Change of name.

360.51 Requests for reissue.

Subpart |I—Certifying Officers

360.55 Individuals authorized to certify.

360.56 General instructions and liability.

360.57 When a certifying officer may not
certify.

360.568 Forms to be certified.

Subpart J—Minors, Incompetents, Aged
Persons, Absentees, et al.

360.60 Payment to representative of an es-
tate.

360.61 Payment after death.

360.62 Payment to minor.

360.63 Payment to a parent or other person
on behalf of a minor.

360.64 Payment or reinvestment—voluntary
guardian of an incapacitated person.

360.65 Reissue.

Subpart K—Deceased Owner, Coowner or
Beneficiary

360.70 General rules governing entitlement.
360.71 Decedent’s estate.
360.72 [Reserved]

Subpart L—Fiduciaries

360.75 Payment or reissue during the exist-
ence of the fiduciary estate.

360.76 Payment or reissue after termination
of the fiduciary estate.

Subpart M—Miscellaneous Provisions

360.90 Waiver of regulations.

360.91 Additional requirements; bond of in-
demnity.

360.92 Supplements,
sions.

AUTHORITY: 5 U.S.C. 301; 31 U.S.C. 3105 and
3125.

amendments, or revi-
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SOURCE: 63 FR 38049, July 14, 1998, unless
otherwise noted.

Subpart A—General Information

§360.0 Applicability.

(a) The regulations in this part apply
to definitive (paper) Series I savings
bonds that have not been converted to
book-entry bonds through New Treas-
ury Direct.

(b) The regulations in 31 CFR part 363
apply to:

(1) book-entry Series I savings bonds
that were originally issued as book-
entry bonds in New Treasury Direct;
and

(2) definitive Series I savings bonds
that have been converted to book-entry
bonds through New Treasury Direct.

[70 FR 14942, Mar. 23, 2005]

§360.1 Official agencies.

(a) The Bureau of the Public Debt of
the Department of the Treasury is re-

§360.2

sponsible for administering the Savings
Bond Program. Authority to process
transactions has been delegated to Fed-
eral Reserve Banks and Branches listed
in paragraph (b) of this section, as fis-
cal agents of the United States. The
Federal Reserve Banks and Branches,
and their authority to process trans-
actions, as fiscal agents of the United
States, are subject to change, as deter-
mined by the Secretary of the Treas-
ury, or his or her designee.

(b) Communications concerning
transactions and requests for forms
should be addressed to:

(1) A Federal Reserve Bank or Branch
in the list below; or, the Bureau of the
Public Debt, 200 Third Street, Parkers-
burg, WV 26106-1328.

(2) The following Federal Reserve Of-
fices have been designated to provide
savings bond services:

Servicing office Reserve district served

Geographic area served

Federal Reserve Bank, New York, Boston .........

Connecticut,

Maine, Massachusetts, New Hampshire, New Jersey,

Buffalo Branch, 160
Delaware Avenue, Buf-
falo, NY 14202.

Federal Reserve Bank,
Pittsburgh Branch, 717
Grant Street, Pitts-
burgh, PA 15219.

Federal Reserve Bank of
Richmond, 701 East
Byrd Street, Richmond,
VA 23219.

Federal Reserve Bank of
Minneapolis, 90 Hen-
nepin Avenue, Min-
neapolis, MN 55401.

Federal Reserve Bank of
Kansas City, 925
Grand Boulevard, Kan-
sas City, MO 64106.

Cleveland, Philadelphia

Richmond, Atlanta .........

Minneapolis, Chicago ....

Dallas, San Francisco,
Kansas City, St. Louis.

(northern half), New York, Rhode Island, Vermont, Puerto Rico, Virgin
Islands.

Delaware, Kentucky (eastern half), New Jersey, (southern half), Ohio,
Pennsylvania, West Virginia.

Alabama, District of Columbia, Florida, Georgia, Louisiana, (southern
half), Maryland, Mississippi (southern half), North Carolina, South
Carolina, Tennessee (eastern half), Virginia, West Virginia (except
northern panhandle).

lllinois (northern half), Indiana, (northern half), lowa, Michigan, Min-
nesota, Montana, North Dakota, South Dakota, Wisconsin.

Alaska, Arizona, Arkansas, California, Colorado, Hawaii, Idaho, lllinois
(southern half), Indiana (southern half), Kansas, Kentucky, (western
half), Louisiana (northern half), Mississippi (northern half), Missouri,
Nebraska, Nevada, New Mexico, Oklahoma, Oregon, Tennessee
(western half), Texas, Utah, Washington, Wyoming, Guam.

(c) Notices and documents must be
filed with the agencies referred to in
paragraphs (a) and (b) of this section
and as indicated in the regulations in
this part.

§360.2 Definitions.

(a) Bond, or Series I savings bonds, as
used in this part, means a definitive
United States Savings Bonds of Series
I.

(b) Converted savings bond means a
savings bond originally issued as a de-
finitive bond that has been surrendered
to us and converted to a book-entry
savings bond to be maintained by
Treasury solely as a computer record.

(c) Incompetent means an individual
who is incapable of handling his or her
business affairs because of a legal,
mental or medical disability, except
that a minor is not an incompetent
solely because of age.
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§360.3

(d) Inscription means the information
that is printed on the face of the bond.

(e) Issuing agent means an organiza-
tion that has been qualified under the
provisions of Department of the Treas-
ury Circular, Public Debt Series No. 4-
67, as revised and amended (31 CFR
part 317), to issue savings bonds.

(f) Paying agent means a financial in-
stitution that has been qualified under
the provisions of Department of the
Treasury Circular No. 750, as revised
and amended (31 CFR part 321), to
make payment of savings bonds.

(g) Payment means redemption, un-
less otherwise indicated by the con-
text.

(h) Person means a legal entity in-
cluding an individual or fiduciary es-
tate.

(i) Personal trust estates means trust
estates established by natural persons
in their own right for the benefit of
themselves or other natural persons in
whole or in part, and common trust
funds comprised in whole or in part of
such trust estates.

(j) Registration means that the names
of all persons named on the bond and
the taxpayer identification number
(TIN) of the owner, first-named co-
owner, or purchaser of a gift bond are
maintained on our records.

(k) Reissue means the cancellation
and retirement of a bond and the
issuance of a new bond or bonds of the
same series, same issue date, and same
total face amount.

(1) Representative of the estate of a
minor, incompetent, aged person, absen-
tee, et al. means the court-appointed or
otherwise qualified person, regardless
of title, who is legally authorized to
act for the individual. The term does
not include parents in their own right,
voluntary or natural guardians, attor-
neys-in-fact, trustees of personal and
similar trust estates, or the executors
or administrators of decedents’ estates.

(m) Surrender means the actual re-
ceipt of a definitive bond with an ap-
propriate request for payment or re-
issue by either a Federal Reserve Bank
or Branch or the Bureau of the Public
Debt, or, if a paying agent is author-
ized to handle the transaction, the ac-
tual receipt of the definitive bond and
the request for payment by the paying
agent.

31 CFR Ch. Il (7-1-11 Edition)

(n) Taxpayer Identifying Number
means a social security account num-
ber or an employer identification num-
ber.

(o) Voluntary guardian means an indi-
vidual who is recognized as authorized
to act for an incompetent, as provided
by §360.64.

(p) Voluntary representative means the
person qualified by the Department of
the Treasury to request payment or
distribution of a decedent’s savings
bonds pursuant to §360.71.

[63 FR 38049, July 14, 1998, as amended at 67
FR 64268, Oct. 17, 2002; 70 FR 14942, Mar. 23,
2005; 70 FR 57432, Sept. 30, 2005; 71 FR 46858,
Aug. 15, 2006]

§360.3 Converting definitive savings
bonds to book-entry bonds in New
Treasury Direct.

Series I savings bonds that were
originally issued as definitive bonds
may be converted to book-entry bonds
through New Treasury Direct, an on-
line system for holding Treasury secu-
rities. The Web address for New Treas-
ury Direct is www.treasurydirect.gov.
Bond owners who wish to convert their
definitive savings bonds should follow
online instructions for conversion.
Regulations governing converted bonds
are found at 31 CFR part 363.

[70 FR 14942, Mar. 23, 2005]

Subpart B—Registration

§360.5 General rules.

(a) Registration is conclusive of owner-
ship. Savings bonds of Series I are
issued only in registered form. The reg-
istration must express the actual own-
ership of, and interest in, the bond. The
registration is conclusive of ownership,
except as provided in §360.49.

(b) Requests for registration. (1) Reg-
istrations requested must be clear, ac-
curate and complete, conform substan-
tially with one of the forms set forth in
this subpart, and include the taxpayer
identifying number of the owner or
first-named coowner. The registration
of all bonds owned by the same indi-
vidual or fiduciary estate should be
uniform with respect to the name of
the owner and any description of the fi-
duciary capacity.
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(2) An individual should be des-
ignated by the name he or she is ordi-
narily known by or uses in business, in-
cluding at least one full given name.
The name may be preceded or followed
by any applicable title, such as Mr.,
Mrs., Ms., Miss, Dr., Rev., M.D., or D.D.
A suffix, such as Sr. or Jr., must be in-
cluded when ordinarily used or when
necessary to distinguish the owner
from another member of his family. A
married woman’s own first name, not
that of her husband, must be used, for
example, Mary A. Jones or Mrs. Mary
A. Jones, NOT Mrs. Frank B. Jones.
The address must include, where appro-
priate, the number and street, route, or
any other local feature, city, State,
and ZIP Code.

(c) Registration of bonds purchased as
gifts. If the bonds are purchased as
gifts, awards, prizes, etc., and the tax-
payer identifying numbers of the in-
tended owners are not known, the pur-
chaser’s number must be furnished.
Bonds so registered will not be associ-
ated with the purchaser’s own hold-
ings. A bond registered in the name of
a purchaser with another person as co-
owner or beneficiary is not considered
a gift or an award. If the purchaser so
requests, a bond may be inscribed to
provide a ‘‘Mail to’’ instruction, fol-
lowed by a delivery name and address.
No rights of ownership are conferred on
such designee.

[63 FR 38049, July 14, 1998, as amended at 71
FR 46858, Aug. 15, 2006]

§360.6 Authorized forms of registra-
tion.

Subject to any limitations or restric-
tions contained in these regulations on
the right of any person to be named as
owner, coowner, or beneficiary, bonds
should be registered as indicated in
this section. A savings bond registered
in a form not substantially in agree-
ment with one of the forms authorized
by this subpart is not considered val-
idly issued.

(a) Natural persons. A bond may be
registered in the names of individuals
in their own right, but only in one of
the forms authorized by this paragraph
(a).
(1) Single ownership form. A bond may
be registered in the name of one indi-
vidual.

§360.6

Example: Julie B. Jones, 123-45-6789.

(2) Coownership form. A bond may be
registered in the names of two individ-
uals in the alternative as coowners.
The form of registration ‘“A and B’ is
not authorized.

Examples: David R. Johnson 123-45-6789 or
Anna B. Johnson. Maria S. Gonzalez 987-65—
4321 or Juan C. Gonzalez.

(3) Beneficiary form. A bond may be
registered in the name of one indi-
vidual payable on death to another.
“Payable on death to” may be abbre-
viated to “P.0.D.”.

Examples: Catherine B. Jordan 123-45-6789
payable on death to Daniel A. Jordan. Henry
C. Rodriguez 123-456789 P.O0.D. Maria S.
Rodriguez.

(b) Fiduciaries (including legal guard-
ians, trustees, and similar representa-
tives)—(1) General. A bond may be reg-
istered in the name of any person or
persons or any organization acting as
fiduciary of a single fiduciary estate,
but not where the fiduciary will hold
the bond merely or principally as secu-
rity for the performance of a duty, ob-
ligation, or service. A bond’s registra-
tion should conform to a form author-
ized by this paragraph. A common
trust fund established and maintained
by a financial institution authorized to
act as a fiduciary will be considered a
single fiduciary estate within the
meaning of the regulations in this part.

(2) Legal guardians, conservators, Simi-
lar representatives, certain custodians,
etc. A bond may be registered in the
name and fiduciary capacity of the le-
gally appointed or authorized rep-
resentative of the estate of a minor, in-
competent, aged or infirm person, ab-
sentee, et al., or of a personal or testa-
mentary trust.

Examples: Tenth National Bank, Guardian
(or Conservator, Trustee, etc.) of the Estate
of George N. Brown 123-45-6789, a minor (or
an incompetent, aged person, infirm person,
or absentee). Henry C. Smith, Conservator of
the Estate of John R. White 123-45-6789, an
adult, pursuant to Sec. 633.572 of the Iowa
Code. Juan B. Gonzalez 123-45-6789, a minor
(or an incompetent) under custodianship by
designation of the Veterans Administration.
Frank M. Redd 123-45-6789, an incompetent
for whom Eric A. Redd has been designated
trustee by the Department of the Army pur-
suant to 37 U.S.C. 602. Richard A. Rowe 123—
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§360.7

45-6789, for whom Reba L. Rowe is represent-
ative payee for social security benefits (or
black lung benefits, as the case may be).
Henry L. Green 123-45-6789 or George M.
Brown, a minor under legal guardianship of
the Tenth National Bank. Henry L. Green
123-45-6789 P.O.D. George M. Brown, a minor
under legal guardianship of the Tenth Na-
tional Bank. Harbor State Hospital and
School, selected payee for Beth R. Weber 123—
456789, a Civil Service annuitant, pursuant
to 5 U.S.C. 8345(e). John F. Green or Mary B.
Doe, Trustees of the Estate of Moe Green
123-45-6789. Thomas J. White and Tenth Na-
tional Bank, Trustees under the Will of Rob-
ert J. Benjamin, deceased 12-3456789. Tenth
National Bank, Trustee under Agreement
with Mark §S. Dunston, dated 2/1/98, 12-
3456789. Ruth B. Grace and Pat A. Banks,
Trustees under Agreement with Susan L.
Chambers, dated 7/30/97, 12-3456789. Dennis R.
Adams, Trustee under Declaration of Trust,
dated 5/1/98, 12-3456789.

(3) Employee thrift, savings, vacation
and similar plans. Bonds may be reg-
istered in the name and title, or title
alone, of the trustee of an eligible em-
ployee thrift, savings, vacation, 401(k)
or similar plan, as defined in §360.13. If
the instrument creating the trust pro-
vides that the trustees shall serve for a
limited term, their names may be
omitted.

Examples: Tenth National Bank, trustee of
Pension Fund of Safety Manufacturing Com-
pany, U/A with the company, dated March 31,
1996, 12-3456789.

Trustees of Retirement Fund of Safety
Manufacturing Company, under directors’
resolution adopted March 31, 1996, 12-3456789.

County Trust Company, trustee of the Em-
ployee Savings Plan of Jones Company, Inc.,
U/A dated January 17, 1996, 12-3456789.

Trustees of the Employee Savings Plan of
Brown Brothers, Inc., U/A dated January 20,
1996, 12-3456789.

(c) The United States Treasury. A per-
son who desires to have a bond become
the property of the United States upon
his or her death may designate the
United States Treasury as beneficiary.

Example: George T. Jones 123-45-6789 P.0O.D.
the United States Treasury.

[63 FR 38049, July 14, 1998, as amended at 71
FR 46858, Aug. 15, 2006]

§360.7 Chain letters prohibited.

The issuance of bonds in the further-
ance of a chain letter, pyramid, or
similar scheme is against the public in-
terest and is prohibited.
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Subpart C—Limitations on Annual
Purchases

§360.10 Amounts which may be pur-
chased.

The amount of savings bonds of Se-
ries I which may be purchased and
held, in the name of any one person in
any one calendar year, is computed ac-
cording to the provisions of §360.11 and
is limited as follows:

(a) General annual limitation, $5,000
(par value).

(b) Special limitation, $4,000 (par
value) multiplied by the highest num-
ber of employees participating in an el-
igible employee plan, as defined in
§360.13, at any time during the cal-
endar year in which the bonds are
issued.

[63 FR 38049, July 14, 1998, as amended at 72
FR 67854, Dec. 3, 2007]

§360.11 Computation of amount.

(a) General. The purchases of bonds in
the name of any person in an indi-
vidual capacity are computed sepa-
rately from purchases in a fiduciary ca-
pacity, e.g., as representative for the
estate of an individual.

(b) Bonds included in computation. In
computing the purchases for each per-
son, the following outstanding bonds
are included:

(1) All bonds registered in the name
and bearing the taxpayer identifying
number of that person alone;

(2) All bonds registered in the name
of the representative of the estate of
that person and bearing that person’s
taxpayer identifying number; and

(3) All bonds registered in the name
of that person as coowner that also
bear that person’s taxpayer identifying
number.

(c) Bonds excluded from computation.
In computing the purchases for each
person, the following are excluded:

(1) Bonds on which that person is
named beneficiary;

(2) Bonds to which that person has
become entitled—

(1) Under §360.70 as surviving bene-
ficiary upon the death of the registered
owner;

(ii) As an heir or a legatee of the de-
ceased owner;
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(iii) By virtue of the termination of a
trust or the happening of a similar
event; and

(3) Bonds that are purchased and re-
deemed within the same calendar year.

§360.12 Disposition of excess.

If any person at any time has savings
bonds issued during any one calendar
yvear in excess of the prescribed
amount, instructions should be ob-
tained from the Bureau of the Public
Debt, Parkersburg, WV 26106-1328, for
appropriate adjustment of the excess.
Under the conditions specified in
§360.90, the Commissioner of the Public
Debt may permit excess purchases to
stand in any particular case or class of
cases.

§360.13 Employee
of eligibility.

plans—Conditions

(a) Definition of plan. Employee
thrift, savings, vacation, 401(k), and
similar plans are contributory plans es-
tablished by the employer for the ex-
clusive and irrevocable benefit of its
employees or their beneficiaries. Each
plan must afford employees the means
of making regular savings from their
wages through payroll deductions and
provide for employer contributions to
be added to these savings.

(b) Definition of terms used in this sec-
tion. (1) The term assets means all the
employees’ contributions and assets
purchased with them and the employ-
er’s contributions and assets purchased
with them, as well as accretions, such
as dividends on stock, the increment in
value on bonds and all other income;
but, notwithstanding any other provi-
sion of this section, the right to de-
mand and receive all assets credited to
the account of an employee shall not
be construed to require the distribu-
tion of assets in kind when it would
not be possible or practicable to make
such a distribution; for example, Series
I bonds may not be reissued in unau-
thorized denominations.

(2) The word beneficiary means:

(i) The person or persons, if any, des-
ignated by the employee in accordance
with the terms of the plan to receive
the benefits of the plan upon the em-
ployee’s death; or

(ii) The estate of the employee.

§360.13

(c) Conditions of eligibility. An em-
ployee plan must conform to the fol-
lowing rules in order to be eligible for
the special limitation provided in
§360.10.

(1) Crediting of assets. All assets of a
plan must be credited to the individual
accounts of participating employees
and may be distributed only to them or
their beneficiaries, except as provided
in paragraph (c¢)(3) of this section.

(2) Purchase of bonds. Bonds may be
purchased only with assets credited to
the accounts of participating employ-
ees and only if the amount taken from
any account at any time for that pur-
pose is equal to the purchase price of a
$50 bond or bonds in an authorized de-
nomination or denominations, and
shares in the bonds are credited to the
accounts of the individuals from which
the purchase price was derived, in
amounts corresponding with their
shares. For example, if $100 credited to
the account of John Jones is commin-
gled with funds credited to the ac-
counts of other employees to make a
total of $5,000 with which a Series I
bond in the denomination of $5,000 (face
amount) is purchased in December 1998
and registered in the name and title of
the trustee, the plan must provide, in
effect, that John Jones’ account be
credited to show that he is the owner
of a Series I bond in the denomination
of $100 (face amount) bearing an issue
date of December 1, 1998.

(3) Irrevocable right of withdrawal.
Each participating employee has an ir-
revocable right to request and receive
from the trustee all assets credited to
the employee’s account (or their value,
if the employee prefers) without regard
to any conditions other than the loss
or suspension of the privilege of par-
ticipating further in the plan. A plan
may limit or modify such right in any
manner required for qualification of
the plan under section 401 of the Inter-
nal Revenue Code of 1986, as amended
(26 U.S.C. 401).

(4) Rights of beneficiary. Upon the
death of an employee, his or her bene-
ficiary shall have the absolute and un-
conditional right to demand and re-
ceive from the trustee all assets cred-
ited to the account of the employee or
their value, if he or she so prefers.
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(5) Reissue or payment upon distribu-
tion. (i) When settlement is made with
an employee or his or her beneficiary
with respect to any bond registered in
the name and title of the plan trustee
in which the employee has a share, the
bond must be paid or reissued to the
extent of the share.

(ii) If an employee or the beneficiary
is to receive distribution in kind, bonds
bearing the same issue dates as those
credited to the employee’s account will
be reissued in the name of the em-
ployee or the employee’s beneficiary to
the extent entitled, in authorized de-
nominations, in any authorized form of
registration, upon the request and cer-
tification of the trustee.

(d) Application for special limitation. A
trustee of an employee plan who de-
sires to purchase bonds under the spe-
cial limitation should submit to the
designated Federal Reserve Bank or
Branch a copy of:

(1) The plan;

(2) Any instructions issued under the
plan that concern Series I bonds; and

(3) The trust agreement, in order to
establish the plan’s eligibility.

(e) Vacation plans. Savings bonds may
be purchased under certain vacation
plans. Questions concerning the eligi-
bility of these plans to purchase bonds
in excess of the general limitation
should be addressed to the Bureau of
the Public Debt, Parkersburg, WV
26106-1328.

Subpart D—Limitations on Transfer
or Pledge

§360.15 Transfer.

Savings bonds are not transferable
and are payable only to the owners
named on the bonds, except as specifi-
cally provided in these regulations and
then only in the manner and to the ex-
tent so provided.

§360.16 Pledge.

A savings bond may not be hypoth-
ecated, pledged, or used as security for
the performance of an obligation.
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Subpart E—Judicial Proceedings

§360.20 General.

(a) The Department of the Treasury
will not recognize a judicial determina-
tion that gives effect to an attempted
voluntary inter vivos transfer of a
bond, or a judicial determination that
impairs the rights of survivorship con-
ferred by the regulations in this part
upon a coowner or beneficiary. All pro-
visions of this subpart are subject to
these restrictions, except as provided
in §360.24.

(b) The Department of the Treasury
will recognize a claim against an owner
of a savings bond and conflicting
claims of ownership of, or interest in, a
bond between coowners or between the
registered owner and the beneficiary, if
established by valid judicial pro-
ceedings, but only as specifically pro-
vided in this subpart. Section 360.23
specifies the evidence required to es-
tablish the validity of the judicial pro-
ceedings.

(c) The Department of the Treasury
and the agencies that issue, reissue, or
redeem savings bonds will not accept a
notice of an adverse claim or notice of
pending judicial proceedings, nor un-
dertake to protect the interests of a
litigant not in possession of a savings
bond.

§360.21 Payment to judgment credi-
tors.

(a) Purchaser or officer under levy. The
Department of the Treasury will pay
(but not reissue) a savings bond to the
purchaser at a sale under a levy or to
the officer authorized under appro-
priate process to levy upon property of
the registered owner or coowner to sat-
isfy a money judgment. Payment will
be made only to the extent necessary
to satisfy the money judgment. The
amount paid is limited to the redemp-
tion value 60 days after the termi-
nation of the judicial proceedings. Ex-
cept in the case of a levy by the Inter-
nal Revenue Service, payment of a
bond registered in coownership form
pursuant to a judgment or a levy
against only one coowner is limited to
the extent of that coowner’s interest in
the bond. That interest must be estab-
lished by an agreement between the co-
owners or by a judgment, decree, or
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order of a court in a proceeding to
which both coowners are parties. Pay-
ment of a bond registered in coowner-
ship form pursuant to a levy by the In-
ternal Revenue Service will be made if
the levy is against either coowner on
the bond.

(b) Trustee in bankruptcy, receiver, or
similar court officer. The Department of
the Treasury will pay, at current re-
demption value, a savings bond to a
trustee in bankruptcy, a receiver of an
insolvent’s estate, a receiver in equity,
or a similar court officer under the pro-
visions of paragraph (a) of this section.

§360.22 Payment or reissue pursuant
to divorce.

(a) Divorce. (1) The Department of the
Treasury will recognize a divorce de-
cree that ratifies or confirms a prop-
erty settlement agreement disposing of
bonds or that otherwise settles the in-
terests of the parties in a bond. Reissue
of a savings bond may be made to
eliminate the name of one spouse as
owner, coowner, or beneficiary or to
substitute the name of one spouse for
that of the other spouse as owner, co-
owner, or beneficiary pursuant to the
decree. However, if the bond is reg-
istered in the name of one spouse with
another person as coowner, there must
be submitted either:

(i) A request for reissue by the other
person; or

(ii) a certified copy of a judgment,
decree, or court order entered in pro-
ceedings to which the other person and
the spouse named on the bond are par-
ties, determining the extent of the in-
terest of that spouse in the bond. Re-
issue will be permitted only to the ex-
tent of that spouse’s interest.

(2) The evidence required under
§360.23 must be submitted in every
case. When the divorce decree does not
set out the terms of the property set-
tlement agreement, a certified copy of
the agreement must be submitted. Pay-
ment, rather than reissue, will be made
if requested.

(b) Date for determining rights. When
payment or reissue under this section
is to be made, the rights of the parties
will be those existing under the regula-
tions current at the time of the entry
of the final judgment, decree, or court
order.

§360.24

§360.23 Evidence.

(a) General. To establish the validity
of judicial proceedings, certified copies
of the final judgment, decree, or court
order, and of any necessary supbple-
mentary proceedings, must be sub-
mitted. If the judgment, decree, or
court order was rendered more than six
months prior to the presentation of the
bond, there must also be submitted a
certification from the clerk of the
court, under court seal, dated within
six months of the presentation of the
bond, showing that the judgment, de-
cree, or court order is in full force.

(b) Trustee in bankruptcy or receiver of
an insolvent’s estate. A request for pay-
ment by a trustee in bankruptcy or a
receiver of an insolvent’s estate must
be supported by appropriate evidence of
appointment and qualification. The
evidence must be certified by the clerk
of the court, under court seal, as being
in full force on a date that is not more
than six months prior to the presen-
tation of the bond.

(c) Receiver in equity or similar court
officer. A request for payment by a re-
ceiver in equity or a similar court offi-
cer, other than a receiver of an
insolvent’s estate, must be supported
by a copy of an order that authorizes
the presentation of the bond for re-
demption, certified by the clerk of the
court, under court seal, as being in full
force on a date that is not more than
six months prior to the presentation of
the bond.

§360.24 Payment pursuant to judicial
or administrative forfeiture.

(a) Definitions. As used in this part:

(1) Contact point means the individual
designated to receive referrals from the
Bureau of the Public Debt, as provided
for in this section, by the Federal in-
vestigative agency, United States At-
torney’s Office, or forfeiting agency
specified in Public Debt Form 1522.

(2) Forfeiting agency means the fed-
eral law enforcement agency respon-
sible for the forfeiture.

(3) Forfeiture. (i) Administrative for-
feiture means the process by which
property may be forfeited by a federal
agency rather than through judicial
proceedings.

(i1) Judicial forfeiture means either a
civil or a criminal proceeding in a
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United States District Court that may
result in a final judgment and order of
forfeiture.

(4) Public Debt Form 1522 means the
written notification of the forfeiture
provided by the forfeiting agency to
the Bureau of the Public Debt on a
Public Debt Form 1522 SPECIAL FORM
OF REQUEST FOR PAYMENT OF
UNITED STATES SAVINGS AND RE-
TIREMENT SECURITIES WHERE USE
OF A DETACHED REQUEST IS AU-
THORIZED. Public Debt Form 1522
must specify: the contact point; the
issue date of each bond; the serial num-
ber for each bond; the date of for-
feiture; the forfeiture fund to which
payment is to be made; and be signed
by an individual authorized by the for-
feiting agency. The forfeited bonds and
the completed Public Debt Form 1522
are to be mailed to the Department of
the Treasury, Bureau of the Public
Debt, Parkersburg, WV 26106-1328.

(b) Forfeiture of bond. (1) Upon receipt
and review of the Public Debt Form
1522, as described in paragraph (a)(4) of
this section, the Bureau of the Public
Debt will make payment to the for-
feiture fund specified on the form.

(2) The Bureau of the Public Debt
will record the forfeiture, the for-
feiture fund into which the proceeds
were paid, the contact point, and any
related information.

(3) The Bureau of the Public Debt
will rely exclusively upon the informa-
tion provided by the Federal agency in
the Public Debt Form 1522 and will not
make any independent evaluation of
the validity of the forfeiture order, the
request for payment, or the authority
of the individual signing the request
for payment.

(4) The amount paid is limited to the
redemption value of the savings bonds
as of the date of forfeiture specified in
the Public Debt Form 1522.

(c) Inquiry from previous owner. (1)
Upon payment made pursuant to para-
graph (b) of this section, all inquiries
from the previous owner, including re-
quests for payment, reissue, or applica-
tions for relief, related to forfeited sav-
ings bonds, will be referred by the Bu-
reau of the Public Debt to the contact
point named in the Public Debt Form
1522.
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(2) The Bureau of the Public Debt
will notify the submitter of the inquiry
of the referral to the contact point.

(3) The Bureau of the Public Debt
will not investigate the inquiry and
will defer to the forfeiting agency’s de-
termination of the appropriate course
of action, including settlement where
appropriate. Any settlement will be
paid from the forfeiture fund into
which the proceeds were deposited.

Subpart F—Relief for Loss, Theft,

Destruction, Mutilation, De-
facement, or Nonreceipt of
Bonds

§360.25 General.

Relief, by the issue of a substitute
bond or by payment, is authorized for
the loss, theft, destruction, mutilation,
or defacement of a bond after receipt
by the owner or his or her representa-
tive. As a condition for granting relief,
the Commissioner of the Public Debt,
as designee of the Secretary of the
Treasury, may require a bond of indem-
nity, in the form, and with the surety,
or security, he or she considers nec-
essary to protect the interests of the
United States. In all cases, the claim-
ant or claimants must identify the
lost, stolen, destroyed, mutilated, or
defaced savings bond or savings bonds
by serial number or serial numbers and
must submit satisfactory evidence of
the loss, theft, or destruction, or a sat-
isfactory explanation of the mutilation
or defacement.

§360.26 Application for relief; after re-
ceipt of bond.

(a) If the serial numbers of the lost,
stolen, or destroyed bonds are known,
the claimant should execute an appli-
cation for relief on the appropriate
form and submit it to the Bureau of
the Public Debt, Parkersburg, WV
26106-1328.

(b) If the bond serial numbers are not
known, the claimant must provide suf-
ficient information to enable the Bu-
reau of the Public Debt to identify the
bond by serial number. See §360.29(c).
The Bureau will furnish the proper ap-
plication form and instructions.

(c) A defaced bond and all available
fragments of a mutilated bond should
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be submitted to a Federal Reserve Of-
fice listed in §360.1(b)(2) or the Bureau
of the Public Debt.

(d) The application must be made by
the person or persons (including both
coowners, if living) authorized under
the regulations in this part to request
payment of the bond. In addition:

(1) If the bond is in beneficiary form
and the owner and beneficiary are both
living, the application must be made
by the owner, and the beneficiary may
also be required to join in the applica-
tion to protect the interests of the
United States.

(2) If a minor named on a bond as
owner, coowner, or beneficiary is not of
sufficient competency and under-
standing to request payment, the par-
ents or other person authorized to re-
quest payment under §360.63 will ordi-
narily be required to join in the appli-
cation.

(e) If the application is approved, re-
lief will be granted either by the
issuance of a bond bearing the same
issue date as the bond for which the
claim was filed or by the issuance of a
remittance in payment.

§360.27 Application for relief; non-
receipt of bond.

If a bond issued on any transaction is
not received, the issuing agent must be
notified as promptly as possible and
given all information available about
the nonreceipt. An appropriate form
and instructions will be provided. If the
application is approved, relief will be
granted by the issuance of a bond bear-
ing the same issue date as the bond
that was not received. Also, relief is
authorized for the issuance of bonds for
which the Secretary has not received
payment, in order to preserve public
confidence in dealing with issuing
agents.

§360.28 Recovery or receipt of bond
before or after relief is granted.

(a) If a bond reported lost, stolen, de-
stroyed, or not received, is recovered or
received before relief is granted, the
Bureau of the Public Debt, Parkers-
burg, WV 26106-1328, must be notified
promptly.

(b) A bond for which relief has been
granted is the property of the United
States and, if recovered, must be

§360.35

promptly submitted to the Bureau of
the Public Debt, Parkersburg, 26106—
1328, for cancellation.

§360.29 Adjudication of claims.

(a) General. The Bureau of the Public
Debt will adjudicate claims for lost,
stolen or destroyed bonds on the basis
of records created and regularly main-
tained in the ordinary course of busi-
ness.

(b) Claims filed 10 years after payment.
Any claim filed 10 years or more after
the recorded date of redemption or
other retirement will be barred.

(c) Claims filed 10 years after maturity.
Any claim filed 10 years or more after
the maturity of a savings bond will be
barred.

Subpart G—General Provisions for
Payment

§360.35

(a) General. Payment of a Series I
savings bond will be made to the per-
son or persons entitled under the provi-
sions of the regulations in this part,
except that the redemption payment
will not be delivered to addresses in
areas with respect to which the Depart-
ment of the Treasury restricts or regu-
lates the delivery of remittances, in-
cluding checks and electronic pay-
ments, drawn against funds of the
United States. See Department of the
Treasury Circular No. 655, current revi-
sion (31 CFR part 211). Payment will be
made without regard to any notice of
adverse claims to a bond and no stop-
page or caveat against payment of a
bond will be entered.

(b) Mandatory initial holding period. A
Series I bond issued on January 1, 2003,
or earlier, will be paid at any time
after six months from issue date. A Se-
ries I bond issued on February 1, 2003,
or thereafter, will be paid at any time
after 12 months from issue date. Bonds
will be paid at the current redemption
value determined in the manner de-
scribed in Department of the Treasury
Circular, Public Debt Series No. 1-98
(31 CFR part 359).

[63 FR 38049, July 14, 1998, as amended at 68
FR 2667, Jan. 17, 2003; 68 FR 7427, Feb. 14,
2003]

Payment (redemption).
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§360.36 Payment during life of sole
owner.

A savings bond registered in single
ownership form (i.e., without a co-
owner or beneficiary) will be paid to
the owner during his or her lifetime
upon surrender with an appropriate re-
quest.

§360.37 Payment during lives of both
coowners.

A savings bond registered in co-
ownership form will be paid to either
coowner upon surrender with an appro-
priate request, and upon payment (as
determined in §360.43), the other co-
owner will cease to have any interest
in the bond. If both coowners request
payment, the payment will be made in
the form, ‘“‘John A. Jones AND Mary C.
Jones’’.

§360.38 Payment during lifetime of
owner of beneficiary bond.

A savings bond registered in bene-
ficiary form will be paid to the reg-
istered owner during his or her lifetime
upon surrender with an appropriate re-
quest. Upon payment (as determined in
§360.43) the beneficiary will cease to
have any interest in the bond.

§360.39 Surrender for payment.

(a) Procedure for definitive bonds of Se-
ries I presented at authorized paying
agents. The owner, coowner, or other
person entitled to payment of a defini-
tive Series I bond may present the
bond to an authorized paying agent for
redemption. The presenter must estab-
lish his or her identity and entitlement
to payment in accordance with Treas-
ury instructions and identification
guidelines. The presenter must sign the
request for payment on the bond or, if
authorized, on a separate detached re-
quest, and add his or her address. If the
request for payment has been signed,
or signed and certified, before presen-
tation of the bond, the paying agent
must be satisfied that the